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Global Gold Outlook
Gold - Returning To A Monetary Standard

Highlights

Investment Strategy: We continue to believe that gold bullion will remain in a bullish
upswing over the remainder of this decade. We believe increasing geopolitical risk,
combined with increasing economic uncertainty, should continue to provide incentive
for investors to increase their exposure to gold as a safe haven. We reiterate our case
that confidence in the fiat money system’s ability to preserve economic value is being
shaken, driven by a weakening U.S. dollar, and the metal is clearly gaining credibility
among investors as a store of value.

Bretton Woods II; Coming Apart at the Seams: A significant implication of the recent
U.S. dollar sell-off and strong performance in gold, is what could happen if the U.S. dollar
were to continue to lose its position as the de facto base to which many countries tie their
currency. In the current Bretton Woods II period, emerging Asian, Latin America and the
Middle East countries have created informal links of their currencies to the U.S. dollar,
rather than Europe and Japan as in the prior period.

As observed in a recent RBC CM FX Research note': “It was worries about inflationary
policies and the fact that monetary policy in the core was too loose for the periphery that
triggered the demise of Bretton Woods 1. The late *60s saw first France and then
Germany and Britain all start to swap their dollar reserves for gold as they questioned
why they should continue to accumulate assets at depressed yields in a currency that
was only going to go one way - down. We may well be witnessing a similar situation
today, as spare capacity is increasingly exhausted and price pressures in the emerging world
build - the greater the instability in prices, the greater the likelihood of currency
realignments.”

Fundamental Outlook: Based on our global supply/demand outlook, we continue to
forecast favorable supply/demand fundamentals and a tight gold market over the next few
years. With gold at near-record levels, a seasonal quiet period for gold demand in
November and a record level of speculative long positions may well be the catalysts for
a significant correction in the gold price from the current $835/0z level to the $725/0z
to $750/0z range prior to year-end. However, we look for gold to continue to rally into
Q1/08, potentially reaching as high as $900/0z in that period. Given the broad range of
investor views on the gold price, we have included an analysis of our fundamental target
prices using a $700, $850 and $1,000 per oz gold price at the front end of the forward
pricing curve.

Investment Recommendation: We will be reviewing our current gold price assumptions of
$730/0z in 2008 and $770/0z in 2009, when we update all our commodity forecasts in early
December. However, at the current $835 per ounce gold price, it appears that the global
gold equities are pricing in a long-term gold price range of $750/0z to $775/0z and offer
investors an attractive risk-reward, if the spot gold price remains above this range.

From a fundamental perspective, we continue to favor gold companies with improving
production and cost profiles, gold reserve upside, active exploration programs and strong
management teams. Gold equities that we believe offer investors a combination of these
characteristics include: Kinross Gold, Goldcorp, Lihir Gold, IAMGOLD, Jaguar
Mining and Anatolia Minerals.

' Bretton Woods Il: Coming Apart at the Seams. RBC CM Global FX Strategy Research Note by Russell Jones,
November 5, 2007.
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Investment Thesis

As first published on June 28, 2005, we maintain our bullish stance on gold and gold equities and
we believe we are in a secular recovery of the commodity. Collectively, our analysis of the
strategic, technical, fundamental and foreign exchange disciplines builds a strong case for
investing in both gold and gold equities. A shifting investor risk perception, combined with the
steady re-allocation of international reserve funds, pension fund assets, compelling technical/FX
indicators and positive fundamental demand conditions underpin our thesis.

After a $180/0z run up in the gold price over the past two months, driven in large part by higher
oil prices, elevated geopolitical risk and a sharply weaker U.S. dollar, we have a more cautious
short-term outlook relative to our last Global Gold Outlook publication (August 23, 2007). In the
near term, we believe that gold and gold equities could suffer a brief, but sharp correction as a result of:

1) Pre-year-end, seasonal weak demand period begins, in large part driven by India, which
consumes 22% of global gold demand, as the Diwali festival of the lights begins;

2) Similar to the trend during the gold price run-up we saw in April and May 2006, we would
expect de-stocking of gold by jewelers and holders of physical gold in Asia and the Middle
East; and,

3) A sell-off of the record high levels of the Comex speculative long positions.

However, a number of positive macroeconomic factors, that far outweigh any near-term
correction, continue to support our view that gold should rally to higher levels in 2008. These
factors include:

1) The positive impact on gold and gold equities should the U.S. Fed continue with a rate-cutting
cycle;

2) Our view that the U.S. dollar will likely remain under selling pressure, as it loses its position
as the de facto base to which many countries tied their currency; and,

3) A rebound in seasonal demand with year-end restocking and demand prior to the Chinese
New Year early in 2008.

Fed Rate-Cutting Cycle a Key Positive Macro Factor

In response to turmoil in global financial markets due to credit quality and liquidity fears, the U.S.
Federal Reserve cut its benchmark discount rate by 50 basis points to 5.75% on August 16, 2007,
and we expect a further cut before year-end and possibly additional cuts in 2008.

Exhibit 1 illustrates the change in value of gold equities in the 12-month period before and 24-
month period after initial cuts were made to the U.S. fed funds rate. These data cover 12 rate-
cutting cycles, eight of which occurred during periods of economic recession, and four in non-
recession periods.

Overall, Fed cuts have been a catalyst for strengthening gold equity and gold commodity prices,
independent of the prevailing economic conditions at the time. Gold equities have had a
significant positive performance in seven of the past 12 rate-cutting cycles, while only
underperforming in three of the cutting cycles. We note that the historical performance of gold
equities following Fed rate cuts has generally been in-line with the positive performance of the
broader equity markets.
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Exhibit 1: Positive Effect of Fed Rate Cuts on Gold Equities
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Bretton Woods Il; Coming Apart at the Seams

Commodity prices continue to be, broadly speaking, uncorrelated to global market products such
as bonds, equities and FX price movements. As published in our previous Global Gold Outlook *,
the glaring exception to this is gold’s strong correlation with the U.S. dollar. A significant
implication of the recent U.S. dollar sell-off and strong performance in gold, in U.S. dollar terms,
is what could happen if the US dollar were to continue to lose its position as the de facto base to
which countries tied their currency.

Pushback on US Monetary Policy: The tendency of certain countries to tie their currencies
formally or informally to the U.S. dollar amounted to a system of international finance that has
been christened “Bretton Woods 117, in reference to the system of fixed exchange rates that
prevailed in the 1950s through to the mid-1970s. In the current Bretton Woods II period, emerging
Asian, Latin America and the Middle East countries have emerged with informal links of their
currencies to the U.S. dollar, rather than Europe and Japan. A tenet of the original Bretton Woods
framework was that the monetary policy adopted by the U.S. tended to flow through to the
economies of the linked currencies. However, a number of countries, such as the Saudi Arabian
Monetary Authority, have been reluctant to follow U.S. monetary easing policy in its attempt to
avoid an economic slowdown as fallout from the sub-prime crisis.

Inflationary Effects Could Trigger More U.S. Dollar Selling: As observed in our FX research
note *: “It was worries about inflationary policies and the fact that monetary policy in the core was
too loose for the periphery that triggered the demise of Bretton Woods 1. The late *60s saw first
France and then Germany and Britain all start to swap their dollar reserves for gold as they
questioned why they should continue to accumulate assets at depressed yields in a currency that
was only going to go one way - down. We may well be witnessing a similar situation today, as
spare capacity is increasingly exhausted and price pressures in the emerging world build - the
greater the instability in prices, the greater the likelihood of currency realignments.”

2 Global Gold Outlook: Still Seated at the Bullring. RBC CM Global Equities and FX Research Note, August 23, 2007.

® Ibid.
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Fundamental Outlook

Based on our updated global supply/demand outlook, we continue to forecast favorable
supply/demand fundamentals and a tight gold market over the next few years. A seasonal quiet
period for gold demand in November, selling by jewelers holding physical inventories and record
long speculative gold positions on the Comex may well be the catalyst for a significant correction
in the gold price prior to year-end. However, we look for gold to continue to rally into Q1/08,
potentially reaching as high as $900/0z in that period.

This Seasonally Weak Period Strengthens by Year-End

We caution investors that we have yet to see seasonal gold price weakness, as per historical trends
(Exhibit 2). We believe that the traditional pattern of October gold price weakness may have been
deferred by one or two months, possibly as a result of the initial sub-prime market shock in mid-
August. We suspect that jewelry demand in India was strong in October, in advance of the Diwali
Festival, which began on November 9. In our view, a strong surge in fundamental demand could
have exacerbated U.S.-dollar driven gold price appreciation in October. By far the largest gold-
consuming country in the world, bullion demand in India tends to decrease significantly once the
Diwali festival begins, which we expect could have a negative impact on gold prices over the near
term.

Exhibit 2: Historical Season Trends of Gold and Gold Equities

Monthly Return Averages of Gold Since 1980

Monthly Return Averages of TSX Gold Index Since 1980

2.5% 5.00%
2.0% | 4006+ - -
1.5% - 32000 4 - -
1.0% | 20064 - ---- - - -
1.00% -------- =
0.5%
0.00% T T T T T T T T T T T
0.0% ‘ B -1.00% {Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
-0.5% JJan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec 5 00%
'1-0% N _3'00% L
-1.5% 1 4.00% - - e
-2.0% -5.00%

Gold Spot Price - Average Monthly Return - 1980 to Present

TSX Gold Index - Average Monthly Return - 1980 to Present

Source: Bloomberg, RBC Capital Markets

Price-Sensitive Consumers Sell into Price Spikes

Exhibit 3 shows the appreciation of the gold price across six global currencies since May 2005.
Collectively, we believe that these graphs highlight the threat of a near-term gold price correction.
In local currency terms, gold prices are at multi-decade highs in countries such as India, which
accounts for approximately 22% of worldwide bullion demand*. Historically, spikes in domestic
currency gold prices in high-consumption countries have often triggered profit-taking and
significant selling of inventory, leading to abrupt gold price declines. Furthermore, in very strong
gold price environments such as now, it can take months for jewelry manufacturers in countries
such as India to make upward adjustments to their gold price expectations. This can effectively
delay gold inventory replenishing, further disrupting the near-term supply-demand balance in
these countries.

Since the recent low amid global credit fears on August 16, 2007, the gold price has appreciated
28% in U.S. dollar terms. By comparison, gold has increased 26% in yen, 21% in rupee, 20% in
pounds, while only 11.2% and 10.2% in rand and Canadian dollar terms, respectively. This further

4 GFMS

- Gold Survey 2007 - April 2007

RBC
Capital

:3:{d Markets



Global Gold Outlook

November 12, 2007

highlights the near-term threat to gold prices, as the most significant gold price increases over the
short term have been reported in the largest gold-consuming countries.

Exhibit 3: Foreign Currency Denominated Gold Price

US$ Gold Indian Rupee Gold

900 35000

850 - 33000 1

N 8004 = 31000 -

2 2

& 7504 < 29000 |

S 700 - = 27000

@ 650 - o 25000 -

g 8

£ 600 £ 23000 |

T 550 < 21000 |

[}

8 500 8 19000 |

450 | 17000 |

0~ - - 15000 +—1/——r—"+—F—"7—————————
288888888855 5555 £8888888385550555
> 5 Qo > £ = > =5 Qo o> c = > 0= a > > 5 Qo > € = > =5 Qo o> c o= o> = a o>
§S 8282835382822 3482 §38 2523382528342

100,000

90,000 { —

8 5

9 9

> 80,000 | g

5 )

@ 70,000 - o

= 9

o o

S 60,000 e

3 3

© 50,000 | ©

40,00 4% ——mM—m—H——r o ———————— 200 +———————————
255588888 8555505H%5 8835588383388 38385%5
L ~ 3 0 S L A 3 - LS L NS c =5 € |5 € |5 € |5 € |5 €€ |35 € |35 €S s
§3 3252983885883 ¢§8°¢ 838383838383 <83 83

GBP Gold Rand Gold
450 6,000
5,500 4 - - - - oo

T 400 - =

9 S 5,000 -

o o

S 350 3 4500

§3oo g 4000 |

< £ 3,500

S 250 | §3,0007

2,500

Zoomu‘ﬂu‘wu‘w\“)«‘,“‘){"(‘)(",‘\;,‘\,‘\"\"\ 2,00 ——m8M8 ———
2 2 2 2 2 9 @ Q2 9 @ % 9 3 9 9 9 8 8 88 88888855556 8
> 35 o 2 € = > 35 o > c = > 35 a > Tz g . v R g . v U AN
£33 8252238258528 343g¢8 §3 3585583825883 3¢

Source: Bloomberg

Comex Speculative Long Gold Positions at Record Levels

Each Friday at approximately 3:30pm (EST), the Commodity Futures Trading Commission

(CFTC) releases its Commitment of Traders (CoT) report for various commodities, including gold
bullion.

We believe that the gold futures data provide broad insights into the prevailing speculative market
sentiment for gold, whereby increases in the net long position indicate bullish market sentiment.
However, sustained peaks over a three- or four-week period in the net long position tend to lead to
profit taking by speculators and downward pressure on spot gold prices. For the past five weeks in
a row, the net speculative gold position has closed above 20 million ounces, a level that had only
been breached once previously (October 2005). We believe that the net long position is

unsustainable at this level, and we expect to see a sizeable sell-off as speculators look to take
profits.
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Exhibit 4: Comex Speculative Gold Futures Position
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Investment Recommendations

Gold Commodity Outlook

We continue to forecast a tight gold market, based on our outlook for gold supply and demand,
suggesting the current gold price volatility should continue and in part have a dampening impact
on consumer demand. In the near term, we expect a near-term correction that may result in gold
checking back to the $725/0z to $750/0z level in the fourth quarter before rallying through the previous
$845/0z highs to breach $900/0z in early 2008.

In today’s environment of increased risk aversion to paper currencies, coupled with rising income
and wealth in China, India and the Middle East, we expect fundamental demand for gold to remain
firm, despite relative gold price strength.

Gold Equity Recommendations

We will be reviewing our current gold price assumptions of $730/0z in 2008 and $760/0z in 2009
when we update all our commaodity forecasts in early December. However, at the current $835/0z
gold price, it appears that the global gold equities are pricing in a long-term gold price of $750/0z
to $775/0z and offer investors an attractive risk-reward if we can maintain a spot gold price above
that range.

Exhibit 5 shows the ratio of the gold spot price to the Philadelphia Gold & Silver Index (XAU).
We believe that investors will be rewarded over the longer term by purchasing gold and gold
equities; however, there are times when gold equities look more attractive than the underlying
commodity, and vice versa. The ratio of the gold spot price to the XAU is an indicator with a good
track record of identifying periods when gold stocks are relatively cheap or expensive compared to
gold. When the gold-to-XAU ratio rises above 5.0x, the average one-year holding period return on
the XAU index has historically been 40%, offering attractive returns for both generalist and
specialty resource fund managers. At the current ratio of 4.4x, we believe the equities are
attractively priced; however, we believe a near-term gold price correction would provide an
excellent buying opportunity.

Exhibit 5: Gold Price Versus XAU Index
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We forecast an average gold price of $670/0z for this year, $730/0z in 2008 and $760/0z in 2009,
and we expect to review our gold price assumption in early December, with the rest of our
commodity assumptions. However, given the wide range of investor sentiment toward the gold
price we are including an analysis showing the upside to our target prices using $850/0z and
$1,000/0z at the front end of our forward strip pricing assumptions.

The following charts summarize our analysis of the percentage upside to our current fundamental
target prices, using an $850/0z and $1,000/0z gold price at the front end of the forward pricing
curve (Exhibit 6). Among the Tier I, II and II golds, we see the largest potential upside to our
target prices for higher cost producers with greater operating leverage. As expected, high-cost
producers such as Newmont (Tier I), Centerra Gold (Tier IT), IAMGOLD (Tier II) and Alamos
Gold (Tier IIT) show strong leverage to rising gold prices. In the emerging golds, Gabriel
Resources, NovaGold and Miramar Mining (currently subject to a friendly takeover offer from
Newmont) show the highest leverage, given the leverage to their large gold resource base.

The numerical data for this analysis are included as Appendix 1 of this report.

Exhibit 6: Scenario Analysis - Target Price Upside at $850/0z and $1,000/0z Gold
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We continue to believe that gold equities provide the best non-derivative investment beta to rising
gold prices, favoring gold companies with internal production and reserve growth profiles. We also
think direct investments in gold and the various gold ETFs represent important gold investment
alternatives.

From a fundamental perspective, we continue to favor gold companies with improving production
and cost profiles, gold reserve upside, active exploration programs and strong management teams.
Gold equities that we believe offer investors a combination of these characteristics include:
Kinross Gold, Goldcorp, Lihir Gold, IAMGOLD, Jaguar Mining and Anatolia Minerals. All
the companies in our coverage universe are included in the comp tables in Appendix II.
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Appendix I: Gold Equities Price Target Sensitivity

Current Share Current Target % Increase in Target Price

Price at $700/0z $850/0z $1000/0z
Tier |
Newcrest AS$35.85 AS$31.00 6% 35%
Goldcorp $34.76 $39.00 18% 44%
Kinross $18.77 $21.00 33% 67%
Barrick $45.44 $47.00 34% 68%
Lihir AS4.27 AS4.40 36% 75%
Newmont $54.04 $52.00 42% 81%
Tier Il
Yamana $13.90 $16.00 19% 38%
Agnico-Eagle $53.19 $58.00 28% 55%
Eldorado $6.04 $7.50 33% 60%
IAMGOLD $9.61 $12.00 50% 92%
Centerra C$11.04 C$12.00 50% 100%
Tier lll
Jaguar C$11.20 C$15.00 20% 53%
Alamos CS$5.98 CS$8.00 25% 50%
High River C$2.75 C$3.75 27% 67%
Emerging
Osisko CS$6.25 R R R
Intl Mins C$5.48 C$5.25 14% 33%
Greystar CS$7.54 CS$13.00 23% 62%
Western Gldflds C$3.47 C$4.50 28% 56%
Gold Reserve $4.65 $10.00 30% 60%
Anatolia C$5.75 C$9.00 33% 67%
Miramar CS$6.55 C$6.50 38% 69%
NovaGold C$19.77 C$21.00 43% 90%
Gabriel C$1.97 C€S$2.50 60% 100%

R = Restricted
Source: RBC Capital Markets estimates
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Appendix Il: RBCCM Global Gold Equity Universe - Comparable Table

Price | Report Target | Returnto | 52 Wk 52 Wk NAV/sh Shares|] Mkt Cap |AMC (1)
Company Tick Curr | Curr Analyst | Rating| Risk Price (12m) Target High Low Est P/NAV | (MM) (USSM) (USSM)

Tier | Gold Producers

Kinross Gold KGC usb usb SW 0] AA $18.77 $21.00 12% $21.30 $9.87 $13.73 1.37x 597 $11,198 $11,412
Goldcorp Inc. GG usD usb MC 0 A $34.76 $39.00 13% $38.11 $21.00 $21.35 1.63x 731 $25,406 $25,911
Newcrest Mining NCM AUD AUD GB 0 A AS$35.85  AS$31.00 -13% AS35.45 AS$20.20 AS$15.55 2.31x 453 $14,606 $14,739
Lihir Gold LGL AUD usbD GB 0 AA AS4.27 AS$4.40 3% AS$4.45 AS2.71 AS2.86 1.49x 1,904 $7,319 $7,070
Barrick Gold ABX usbD usbD SW SP A $45.44 $47.00 4% $47.72 $26.94 $26.76 1.70x 865 $39,306 $39,606
Newmont NEM usb usb SW SP AA $54.04 $52.00 -3% $56.35 $38.01 $32.79 1.65x 451 $24,372 $25,221
Average 3% 1.69x

Tier 1l Gold Producers

IAMGOLD Corporation IAG usb usb MC 0 A $9.61 $12.00 25% $10.43 $6.42 $9.74 0.99x 293 $2,817 $2,700
Centerra Gold CG CAD usb SW SP Spec  C$11.04 (C$12.00 9% C$15.47  (CS$3.16 C€$7.38 1.50x 217 $2,517 $2,261

Eldorado Gold Corp. EGO usb usb MC SP A $6.04 $7.50 24% §7.16 $3.25 $4.04 1.49x 352 $2,128 $2,074
Agnico-Eagle Mines AEM usb usb MC SP AA $53.19 $58.00 9% $59.45  $33.25 $27.50 1.93x 136 $7,229 $6,653

Yamana Gold Inc. AUY usD usD MC SP A $13.90 $16.00 15% $15.88 $8.40 $8.56 1.62x 644 $8,953 $8,803

Average 17% 1.51x

Source: Company Reports, RBCCM Estimates
RBCCM’s gold price forecasts for 2007, 2008,2009 and 2010 are $670/0z, $730/0z, $760/0z and $790/0z respectively. LT price based on gold forward curve.
(1) AMC (Adjusted Market Cap) calculated as market cap plus long-term debt less working capital
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Appendix Il: RBCCM Global Gold Equity Universe - Comparable Table (continued)

CFPs PICFPS (2) PIE (2)

Free CF
Yield (3)

Tier | Gold Producers 2006 2007E 2008E  2009E 09E 2006 2007E  2008E 2009E 2007E 2008E 2007E
Kinross Gold KGC $0.80 $0.58 $1.16 $1.70  32.4x 16.2x 11.1x $0.47 $0.34 $0.85 $1.27 54.8x 22.1x 14.8x -0.8% 1.7% 6.6%
Goldcorp Inc. GG $1.60 $0.98 $1.78 $2.16  35.6x 19.5x 16.1x $1.01 $0.46 $1.01 $1.39 75.3x  34.3x  25.7x  -2.8% 1.1% 4.2%
Newcrest Mining * NCM  AS0.89 AS$1.25 AS1.78  A$1.92 28.6x 20.1x 18.7x AS0.99  AS0.58 A$1.25 AS1.46  61.6x 28.6x 24.5x -2.5% -12.5% 13.1%
Lihir Gold (4) LGL $0.06 $0.09 $0.15 $0.19  45.1x 25.2x 20.3x  $0.03 $0.07 $0.13 $0.16 56.2x  30.2x 23.7x -6.3% 1.8%  13.4%
Barrick Gold ABX $2.43 $2.28 $3.21 $3.16  19.9x 14.2x 14.4x $1.41 $1.08 $2.19 $2.20 42.1x  20.8x 20.7x -0.6% 2.0% 6.5%
Newmont NEM $3.65 $3.75 $4.59 $5.36 14.4x 11.8x 10.1x $1.54 $1.09 $2.08 $2.76 49.4x  26.0x 19.6x -0.9% 4.6% -14.4%
Average 29.3x 17.8x 15.1x 56.6x 27.0x 21.5x -2.3% -0.2% 4.9%
Tier Il Gold Producers
IAMGOLD Corporation IAG $0.69 $0.52 $0.67 $1.00 18.6x 14.3x  9.6x  $0.41 $0.23 $0.40 $0.67 41.0x  24.1x  14.4x  -1.7% -5.0%  4.0%
Centerra Gold CG $0.44 $0.39 $0.81 $1.12  29.8x 14.3x 10.3x  $0.25 $0.16 $0.41 $0.67 74.8x  28.3x  17.3x  -1.9%  4.5% 4.6%
Eldorado Gold Corp. EGO $0.03 $0.22 $0.35 $0.41 27.0x  17.3x  14.9x  $0.03 $0.15 $0.25 $0.31 41.2x  24.0x 19.8x 0.6% 1.0% 12.0%
Agnico-Eagle Mines AEM $2.27 $1.76 $2.01 $3.46  30.2x 26.5x 15.4x $1.34 $1.26 $1.36 $1.96 42.2x  39.3x  27.2x  -3.7% -1.8%  9.9%
Yamana Gold Inc. AUY $0.03 $0.95 $1.28 $1.47 14.6x 10.8x 9.5x  $0.02 $0.75 $1.04 $1.19 18.4x  13.4x  11.6x 1.7%  3.2% 7.8%
Average 24.0x 16.6x 11.9x 43.5x 25.8x 18.1x -1.0% 0.4% 7.7%
Source: Company Reports, RBCCM Estimates
(2) P/CFPS and P/E multiples higher than 80x excluded from analysis
(3) Free Cash Flow is calculated as: Operating Cash Flow - Debt Repayments - Capex
(4) Adjusted: hedging losses excluded
* Figures are for the year ended June 30
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Appendix Il: RBCCM Global Gold Equity Universe - Comparable Table (continued)

Reserve |Resource] AMC/ AMC/ Resource/
Company Tick Production (000 oz) Cash Costs (US$/0z) (5) (P&P) (6) | (M&l) (6)| Rsrv (6,7)] Rsrc (6,7) | Reserve

Tier | Gold Producers 2006  2007E 2008E 2009E 2006 2007E 2008E 2009E 0z (000s) Oz (000s) (US$/oz)  (USS$/oz)
Kinross Gold KGC 1,476 1,583 2,140 2,796  23.7%  $319 $357 $308  $294 -2.7% 43,000 54,600 $199 $155 1.27x
Goldcorp Inc. GG 1,726 2,283 2,962 3,383 25.2%  $220 $282 $300 $294 10.1% 37,020 59,260 $423 $286 1.60x
Newcrest Mining * NCM 1,530 1,617 1,840 1,842 6.4% $183 $220 $177  $172 -2.0% 33,200 55,200 $351 $192 1.66x
Lihir Gold LGL 651 743 893 1,073  18.1%  $397 $362 $300 $286 -10.4% 23,600 40,500 $300 $175 1.72x
Barrick Gold ABX 8,643 8,071 8,213 7,748  -3.6% $282 $348 $346  $358 8.3% 123,000 158,000 $232 $180 1.28x
Newmont NEM 5,870 5,347 5,378 5,578  -1.7% $304 $S411 $392  $372 6.9% 93,900 112,300 $183 $151 1.20x
Average 11.4% $284 $330 $304 $296 $281 $190 1.45x
Tier Il Gold Producers
IAMGOLD Corporation IAG 638 976 1,030 1,287 26.4%  $323 $407 $413  $372 4.8% 9,695 21,514 $278 $125 2.22x
Centerra Gold CG 572 551 716 806 12.1%  $386 $426 $345  $313 -6.7% 6,923 12,058 $327 $187 1.74x
Eldorado Gold Corp. EGO 136 280 302 362 38.7% $330 $250 $230 $244 -9.7% 6,790 9,224 $306 $225 1.36x
Agnico-Eagle Mines ** AEM 245 229 339 625 36.6%  (5689) ($394) $288  $281 n.m. 15,739 17,300 $295 $269 1.10x
Yamana Gold Inc. AUY 294 583 1,246 1,557 74.4%  $325 $304 $246 5242 -9.4% 15,200 27,700 $579 $318 1.82x
Average 37.6%  $341 $347  $304 $290 $357 $225 1.65x
Source: Company Reports, RBCCM Estimates
(5) Cash cost per ounce averages exclude negative outliers
(6) Reserves and Resources in gold only, AMC/oz in gold equivalent assuming prices of US$600/0z Au, US$13.00/0z Ag, US$2.75/1lb Cu, US$1.90/lb Zn
(7) AMC/oz of reserves and resources higher than US$600/0z excluded from averages
* Figures are for the year ended June 30
** Agnico-Eagle cash cost figures reflect the by-product method for 2006-2007, and the co-product method thereafter as new mines come on-line
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Appendix Il: RBCCM Global Gold Equity Universe - Comparable Table (continued)

Price | Report Target | Return to 52 Wk 52 Wk NAV/sh Shares Mkt Cap AMC (1)
Company Tick Curr Curr Analyst | Rating  Risk Price (12m) Target High Low Est P/NAV | (MM) (USSM) (USSM)

Tier lll Gold Producers

Jaguar Mining Inc. JAG CAD usb MC 0 AA C$10.48  C$15.00 43% C$12.20  C$5.00 CS$8.31 1.26x 62 $685 $643
Perseverance PSv AUD AUD GB SP AA AS0.19 AS0.20 5% AS0.45  AS0.08  AS0.19 0.99x 890 $152 $242
Alamos Gold AGI CAD usb SW SP AA C$5.98 C$7.00 17% C$11.10  €S$5.00 C$4.81 1.24x 94 $588 $557
High River Gold Mines HRG CAD CAD MC SP AA C$2.75 C$3.75 36% C$3.20  (CS$1.88 CS2.24 1.23x 296 $853 $1,014
Average 25% 1.18x

Emerging Gold Producers

Anatolia Minerals ANO CAD usb MC TP Spec C$5.75 €$9.00 57% C$6.99  C$3.15 $5.86 1.03x 83 $499 $485
Andean Resources AND CAD AUD PY 0 Spec C$1.52 CS$2.00 32% C$1.98  (C$S0.56 C$1.79 0.85x 346 $553 $543
First Uranium Corp FIU CAD usb AS (o] AA CS$11.13  C$14.00 26% C$13.36  C$6.49  (C$14.30  0.78x 125 $1,458 $1,276
European Goldfields EGU CAD usb SW 0 Spec C$5.95 CS$8.00 34% C$6.70  C$3.90 C$7.97 0.75x 178 $1,111 $1,111
Gold Reserve Inc. GRZ usb usb MC o Spec $4.94 $10.00 102% $7.61 $3.33 $9.25 0.53x 55 $270 $156
Greystar Resources Ltd. GSL CAD CAD MC o Spec CS$7.54  (C$13.00 72% CS$11.00 CS$5.92  CS$12.17  0.62x 40 $313 $285
Osisko Exploration Ltd. OSK CAD CAD MC R R C$6.25 R R C$7.24  (CS2.60 R R 155 $1,020 $931
Gabriel Resources GBU CAD CAD SW SP Spec C$1.97 C$2.50 27% C$5.70  C$1.85 C$2.93 0.67x 255 $527 $328
NovaGold Resources NG CAD CAD SW SP Spec  C$19.77  (C$21.00 6% C$20.44 (C$13.82 (CS20.77  0.95x 109 $2,271 $2,200
Miramar Mining MAE CAD CAD SW SP Spec C$6.55 C$6.50 -1% CS6.62  C$4.04 C$7.38 0.89x 220 $1,514 $1,370
Western Goldfields Inc. WGl CAD usb MC SP AA C$3.47 C$4.50 30% C$3.90  (CS$1.40 $3.62 1.01x 130 $472 $466
Bendigo Mining BDG AUD AUD GB u AA AS0.30 AS0.35 17% AS0.86  AS0.26  AS0.32 0.94x 495 $134 $61
International Minerals IMZ CAD usb MC u Spec CS5.48 C$5.25 -4% C$6.02  C$4.90 CS6.14 0.89x 125 $717 $669
Average 33% 0.82x

Source: Company Reports, RBCCM Estimates
RBCCM’s gold price forecasts for 2007, 2008,2009 and 2010 are $670/0z, $730/0z, $760/0z and $790/0z respectively. LT price based on gold forward curve.
(1) AMC (Adjusted Market Cap) calculated as market cap plus long-term debt less working capital
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Appendix Il: RBCCM Global Gold Equity Universe - Comparable Table (continued)

Free CF ROE
Company P/CFPS (2) P/E (2) Yield (3) |

Tier Ill Gold Producers 2006 2007E 2008E 2009E 'O7E 'O8E '09E 2006 2007E 2008E 2009E '07E '08E '09E 2007E 2008E 2007E
Jaguar Mining Inc. JAG $0.03 (50.14) $0.51 $1.32 n.m. 21.6x 8.3x ($0.03) ($0.17)  $0.25 $0.84 n.m. 43.8x  13.1x -12.3% -7.4% -10.1%
Perseverance * PSV  AS$0.02 AS0.05 AS0.04  AS0.05 4.0x 5.0x 4.0x (AS0.02) (AS$0.02) (AS0.00) AS0.00 n.m. n.m. 61.2x -20% -12.9% -27.1%
Alamos Gold AGI $0.11 $0.19 $0.38 $0.45 33.4x  16.7x 14.1x  $0.02 $0.06 $0.21 $0.27 n.m. 29.4x  23.1x  1.6% 5.8% 1.9%

High River Gold Mines HRG C$0.08 C$0.09 C$0.39 C$0.39 31.6x 7.1x 7.0x (C$0.02 (C$0.01 €$0.25 (€$0.28 n.m. 11.1x  10.0x -4.0% 10.1% 0.3%

Average 23.0x 12.6x 8.4x n.m. 28.1x 26.8x -8.8% -1.1% -8.8%
Emerging Gold Producers

Anatolia Minerals ANO  ($0.11)  ($0.15)  ($0.18) $0.54 n.m. n.m. 11.2x ($0.11) ($0.15) (50.18) $0.33 n.m. n.m.  18.5x

Andean Resources AND  (AS0.01) (AS0.03) (AS0.02) (A$0.02) n.m. n.m. n.m. (AS0.01) (A$S0.03) (AS0.03) (A$0.02) n.m. n.m. n.m.

First Uranium Corp ** FIU $0.00 (50.16) $0.06 $1.24 n.m. n.m. 9.4x $0.00 (50.08) (50.00) $1.20 n.m. n.m. 9.7x

European Goldfields EGU $0.10 $0.26 $0.28 $0.40  23.5x 22.6x 16.1x $0.03 $0.18 $0.22 $0.32 35.3x  28.8x  20.1x

Gold Reserve Inc. GRZ  (50.12) (50.14) (50.31) ($0.49) n.m. n.m. nm. ($0.12) ($0.14) ($0.31) (50.49) n.m. n.m. n.m.

Greystar Resources Ltd. GSL  (C$0.33) (€$0.30) (CS0.26) (C$0.27) n.m. n.m. n.m. (CS$0.33) (C$0.30) (C$0.26) (C$0.21) n.m. n.m. n.m.

Osisko Exploration Ltd. OSK  (C$0.05) R R R R R R (€$0.05) R R R R R R

Gabriel Resources GBU  (C$0.05) (C$0.07) (C$0.06) (C$0.04) n.m. n.m. n.m. (C$0.07) (CS$0.07) (CS$0.06) (C$0.04) n.m. n.m. n.m.

NovaGold Resources NG  (C$0.30) (C$0.18) €$0.06 CS$0.17 n.m. n.m. n.m. (C$0.33) (CS$0.18) (CS$0.03) CS$0.04 n.m. n.m. n.m.

Miramar Mining MAE  CS$0.01 (C$0.03) (C$0.01) C€$0.31 n.m. n.m. 20.9x (C$0.02 (C$0.03) (C$0.01) CS$0.26 n.m. n.m.  25.2x

Western Goldfields Inc. WGl (50.11) ($0.13) $0.12 $0.37 n.m. 29.8x 9.8x ($0.13) ($0.16)  $0.04 $0.17 n.m. n.m. 21.802

Bendigo Mining * BDG  (A$0.03) (AS$0.15) (A$0.02) (A$0.03) n.m. n.m. n.m. (AS$0.03) (A$0.16) (A$0.07) (A$0.03) n.m. n.m. n.m.

International Minerals * IMZ (50.00) (50.04) $0.01 $0.05 n.m. n.m. nm. ($0.00) ($0.04) $0.01 $0.03 n.m. n.m. n.m.

Average 26.2x 13.5x 28.8x 19.1x

Source: Company Reports, RBCCM Estimates

(2) Averages exclude outliers

(3) Free Cash Flow is calculated as: Operating Cash Flow - Debt Repayments - Capex
* Figures are for the year ended June 30

** Figures are for the year ended March 31
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Appendix Il: RBCCM Global Gold Equity Universe - Comparable Table (continued)

Reserve |Resource] AMC/ AMC/ Resource/
Company Tick Production (000 oz) Cash Costs (US$/0z) (P&P) (4) | (M&l) (4)| Rsrv (4,5)] Rsrc (4,5) | Reserve

Tier Ill Gold Producers 2006 2007E 2008E 2009E 2006 2007E 2008E 2009E 0z (000s) Oz (000s) (US$/0z) (US$/oz)

Jaguar Mining Inc. JAG 38 73 121 216 78.7% $356 $335 $309  $277 -8.0% 1,139 2,641 $565 $244 2.32x
Perseverance * PSvV 91 136 190 206 31.3% $345 $372 $441 $428 7.5% 1,435 3,849 $168 $63 2.68x
Alamos Gold AGI 101 107 141 151 14.3% $318 $402 $340 $336 1.8% 2,100 3,440 $265 $162 1.64x
High River Gold Mines HRG 131 163 315 331 36.3% $348 $379 $304  $320 -2.8% 2,566 3,865 $375 $253 1.51x
Average 40.1%  $342 $372  $348 $340 $343 $180 2.04x
Emerging Gold Producers

Anatolia Minerals ANO - - - 116 n.m - - - $224 n.m 2,797 3,925 $163 $115 1.40x
Andean Resources AND - - - - n.m - - - - n.m - 534 n.m. $1,016 n.m.

First Uranium Corp ** FIU - - 54 171 n.m - - $653  ($308) n.m 0 37,139 n.m. $109 n.m.

European Goldfields EGU n.a. n.a. n.a. 18 n.m n.a. n.a. n.a. n.a. n.m 9,083 10,645 $43 $36 1.17x
Gold Reserve Inc. GRZ - - - - n.m - - - - n.m. 10,400 12,100 $15 $13 1.16x
Greystar Resources Ltd. GSL - - - - n.m - - - - n.m - 7,419 n.m. $38 n.m.

Osisko Exploration Ltd. OSK - R R R R - R R R R - 8,370 n.m. $111 n.m.

Gabriel Resources GBU - - - 0 n.m - - S0 n.m 8,080 11,680 $35 $24 1.45x
NovaGold Resources NG - 1 66 94 n.m $293 $311 $317 n.m 2,640 9,950 $99 $55 3.77x
Miramar Mining MAE - - - 118 n.m - - $149 n.m 324 5,226 $4,229 $262 16.13x
Western Goldfields Inc. WGl - - 64 159 n.m - $348  $354 n.m 2,767 3,869 $168 $120 1.40x
Bendigo Mining * BDG - - - n.m - - - n.m - - n.m. n.m. n.m.

International Minerals * IMZ - - 8 17 n.m - $157  $186 n.m 605 4,554 $933 $133 7.53x
Average $87 $93 4.25x

Source: Company Reports, RBCCM Estimates

(4) Reserves and Resources in gold only, AMC/oz in gold equivalent assuming prices of US$600/0z Au, US$13.00/0z Ag, US$2.75/1lb Cu, US$1.90/lb Zn
(5) AMC/oz of reserves and resources higher than US$600/0z for golds excluded from averages

* Figures are for the year ended June 30

** Figures are for the year ended March 31
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Appendix lll: Valuation Methodology and Price Target Impediments

Agnico-Eagle Mines

Alamos Gold

Anatolia Minerals

Andean Resources

Barrick Gold

Bendigo Mining

Centerra Gold

Coeur d'Alene Mines

Eldorado Gold Corp.

European Goldfields

First Uranium Corp

Gabriel Resources

Goldcorp Inc.

Gold Reserve Inc.

Our $58.00 target reflects a midpoint of 2.0x our NAV estimate and 20.0x our forward CFPS estimate.
Impediments to our target price include fluctuations in commodity prices, greater than expected mine
operating and new project construction costs and increasing energy, material and manpower costs. Execution
risk is a potential impediment in the medium term.

Our target price of C$7.00 per share is derived by applying a 1.3x multiple to our CS NAV per share.
Impediments to our target price being reached could include fluctuations in commodity prices and exchange
rates. Furthermore, due to the increasing costs of energy, material and labour, greater than expected mine
operating and new project construction costs could adversely affect the share price. The fact that Alamos
just began producing at commercial rate presents operational risks.

Our €$9.00 target reflects a midpoint of 1.25x our NAV estimate and 12.5x our forward CFPS estimate.
Impediments to our target price include fluctuations in commodity prices, greater than expected mine
operating and new project construction costs and increasing energy, material and manpower costs. In a very
competitive environment, Anatolia Minerals, as with all mining companies, faces challenges finding and
replacing mined reserves.

Our C$2.00 target reflects the average value generated by applying a 1.0x multiple to our base-case and
upside NAV estimates. Andean is exposed to a number of risks which could be impediments to our target
price. These include; permitting risk, development risk, finance risk and sovereign risk.

Our target price of $47.00 reflects a multiple of 1.6x our NAV, and 16.0x our 2008 CFPS estimate. These
multiples are in-line with previous peak trading ranges for Barrick and other Tier | producers. Impediments to
our target include commodity and currency fluctuations, increasing input costs such as energy and
manpower, and the challenge of sustaining its large gold reserve base.

Our AS0.35 target reflects our estimated takeout value of the company. Risks for Bendigo are associated with
economic growth, commodity prices, currencies, energy and input costs, shortages of skilled labour and
environmental costs. Variations to these and other factors represent risks to our earnings and equity-
performance expectations.

Our target price of C$12.00 is determined by applying 1.5x and 15.0x multiples to 2008 NAV and CFPS
estimates. Impediments to our target price include commodity and currency price fluctuations as well as
variations in our operating and capital cost assumptions. The mines are also subject to political and
ownership risks.

Our target price of $4.50 is a 75/25 blend of fair values generated using a P/NAV multiple of 1.25x and
forward looking P/CF multiple of 12.5x. Impediments to our target price include fluctuations in commodity
prices, greater than expected mine operating and new project construction costs and increasing energy,
material and manpower costs.

Our $7.50 target reflects a multiple of 2.00x our 2008 NAV estimate and 20.0x our forward CFPS estimate.
Impediments to our target price include fluctuations in commodity prices, greater than expected mine
operating and new project construction costs and increasing energy, material and manpower costs.

Our C$8.00 target reflects a multiple of 1.0x our 2008 NAV estimate. Impediments to our target price include
fluctuations in currencies and commodity prices, greater than expected mine operating and new project
construction costs and increasing energy, material and manpower costs. With properties located in Romania
and Greece, the company is exposed to political and sovereign risk. The company is also exposed to
exploration and mining risks, as it may not be able to economically recover the contained resource.

Our C$14.00 target reflects a multiple of 1.15x our 2007 NAV estimate. Key price target impediments are
execution and commodity price/exchange rate forecast risks.

Our €$2.50 target reflects a multiple of 0.9x our 2008 NAV estimate. Risks in achieving our price target
include delays in receiving the EIA, and/or construction permits, delays in acquiring property and completing
village relocation and political risk (given the coalition government), and an ongoing need for the company to
raise equity for working capital purposes.

Our target price of $39.00 reflects the midpoint of fair values generated using a 2.00x P/NAV multiple and
20.0x P/CF multiple, which represent a slight premium to Tier | / 1l gold producer averages. Impediments to
our target price include fluctuations in commodity prices, greater than expected mine operating and new
project construction costs and increasing energy, material and manpower costs. We also consider the shares
to have a degree of execution risk, relating to the start-up of new mines.

Our target price of $10.00 reflects the midpoint of fair values generated using a 1.00x P/NAV multiple and
10.0x P/CF multiple, which represent significant discounts to our target ranges for Tier Il gold producers
(1.5-2.5x P/NAV and 15-25x forward P/CF). Impediments to our target price include fluctuations in
commodity prices, greater than expected mine operating and new project construction costs and increasing
energy, material and manpower costs. In a very competitive environment, Gold Reserve, as with all mining
companies, faces challenges finding and replacing mined reserves. Our Speculative Risk (SR) qualifier reflects
remaining execution risk to complete financing and construct the Brisas gold-copper mine over the next 24-
30 months.
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Greystar Resources Ltd.

Hecla Mining

High River Gold Mines

IAMGOLD Corporation

International Minerals

Jaguar Mining Inc.

JSC Polymetal

Kinross Gold

Lihir Gold

Miramar Mining

Newcrest Mining

Newmont

NovaGold Resources

Osisko Exploration Ltd.

Our target price of C$13.00 reflects the midpoint of fair values generated using a 1.00x P/NAV multiple and
10.0x P/CF multiple, which represent significant discounts to our target ranges for Tier Il gold producers
(1.5-2.5x P/NAV and 15-25x forward P/CF). Impediments to our target price include fluctuations in
commodity prices, greater than expected mine operating and new project construction costs and increasing
energy, material and manpower costs. In a very competitive environment, Greystar, as with all mining
companies, faces challenges finding and replacing mined reserves. Our Speculative Risk qualifier reflects the
lack of a completed feasibility study, and the execution risk relating to the financing and development of the
Angostura gold-silver project.

Our target price of $12.00 is a 75/25 blend of fair values generated using a P/NAV multiple of 1.75x and
forward looking P/CF multiple of 15.0x. Impediments to our target price include fluctuations in commodity
prices, greater than expected mine operating and new project construction costs and increasing energy,
material and manpower costs.

Our target price of C$3.75 reflects multiples of 1.25x NAV and 12.5x forward P/CF. Impediments to our
target price include fluctuations in commodity prices, greater than expected mine operating and new project
construction costs and increasing energy, material and manpower costs. In a very competitive environment,
High River, as with all mining companies, faces challenges finding and replacing mined reserves.

Our target price of $12.00 reflects the midpoint of fair values generated using a 1.5x P/NAV multiple and
15.0x P/CF multiple, which represent a slight discount to Tier | / Il gold producer averages. Impediments to
our target price include fluctuations in commodity prices, greater than expected mine operating and new
project construction costs and increasing energy, material and manpower costs.

Our target price of C$5.25 reflects multiples of 1.25x NAV and 12.5x forward P/CF. Impediments to our
target price include fluctuations in commodity prices, greater than expected mine operating and new project
construction costs and increasing energy, material and manpower costs. The company has above-average
execution risk relating to the financing, timing, etc. that investors are exposed to over the next few years as
the company looks to transition into an emerging Tier Il gold producer.

Our target price of C$15.00 reflects multiples of 1.25x NAV and 12.5x forward P/CF. Impediments to our
target price include fluctuations in commodity prices, greater than expected mine operating and new project
construction costs and increasing energy, material and manpower costs. In a very competitive environment,
Jaguar, as with all mining companies, faces challenges finding and replacing mined reserves.

For Polymetal, we apply a 1.0x NAV multiple to derive our price target of $8.40/share. Impediments to our
price target include fluctuations in silver and gold prices, fluctuations in the Ruble exchange rate relative to
the U.S. dollar, labour shortages, cost inflation, and Russian political risk.

Our $21.00 price target reflects a blend of our estimated 16.0x 2008 CFPS and 1.6x our NAV. Impediments to
our target price include fluctuations in commodity prices, greater than expected operating and new project
construction costs and increasing energy, material and manpower costs. With a key development project
located in Russia (Kupol), Kinross has a degree of political risk exposure.

Our target of A$4.40 is based on a 1.50x our forward strip NAV and 16.0x CFM in 2008. Impediments to Lihir
achieving our forecast earnings and price targets include lower than estimated head grades and gold
production in Lienetz, lower realized gold prices, unscheduled deliveries against the hedge book,
unscheduled plant breakdowns and increased country risk for Papua New Guinea.

Our C$6.50 target reflects a multiple of 0.9x our 2008 NAV estimate. Impediments to our target price include
permitting challenges and delays, negative results from on-going scoping studies, and delays to production
start-up at the Doris North Project, as well as fluctuations in commodity prices and the US/CAD exchange
rate.

Our target price of A$31.00 is based on 1.5x price to forward strip NPV & 17.0x CFM for FY09, Newcrest's first
full year as a 100% unhedged producer. We have applied an average risk qualifier to Newcrest reflecting the
quality of its asset base - long life, low cash costs and healthy margins - and its location. The main risks to
our earnings remain commissioning risk at the Telfer underground, operational risk at Telfer and in particular
the grade/recovery/arsenic issue, political risk in Indonesia plus future metal prices and exchange rates and
particularly the copper price.

Our target price of $52.00 reflects a multiple of 1.4x our NAV, and 14.0x our 2008 CFPS estimate. These
multiples are in-line with previous trading ranges for Newmont and other Tier | producers. Risks and
impediments to our target price include the challenge of maintaining 8.0 million ounces of annual
consolidated gold production, fluctuations in commodity prices and exchange rates, as well as cost over runs
and construction delays on development projects.

Our €$21.00 target is based on 1.0x our estimated NAV. Impediments to our target price include the
potential for delays in development, difficulty in obtaining financing and control issues with its core
properties.

Restricted

18

RBC
Capital
:3:{d Markets



November 12, 2007

Global Gold Outlook

Ovoca Gold

Pan American Silver

Perseverance

Silver Wheaton Corp.

Western Goldfields Inc.

Yamana Gold Inc.

For Ovoca, we apply a 1.0x NAV multiple to derive our price target of GBP0.21/share. Impediments to our
price target include silver and lead price fluctuations, as well as variations in our operating and capital cost
assumptions, pending the completion of the Bankable Feasibility Study. The company's assets are primarily
located in Russia and are thus subject to further political and ownership risks.

Our target price of $43.00 is a 75/25 blend of fair values generated using a P/NAV multiple of 2.0x and
forward looking P/CF multiple of 20.0x. Impediments to our target price include fluctuations in commodity
prices, greater than expected mine operating and new project construction costs and increasing energy,
material and manpower costs.

For Perseverance, we apply an average of an 5.0x F2008E cash flow multiple (CFM) and a 0.6x P/NPV
multiple to derive our price target of A$0.20 per share. We have maintained our target to reflect the current
value of the recent offer by Northgate Minerals to acquire Perseverance. We retain our Sector Perform,
Above Average risk rating. In addition to risks associated with economic growth, commodity prices,
currencies, energy costs, shortages of skilled labour and environmental costs, specific risks to our outlook for
Perseverance include operational risks at Fosterville and construction risk for the underground mine. Head
grade is a specific risk for the underground operation, but we believe it is not high risk given its shallow
depths, lack of rock stresses and use of standard mining methods. Variations in these and other factors
represent risks to our earnings and equity performance expectations.

Our target price of $18.00 is a 75/25 blend of fair values generated using a P/NAV multiple of 2.25x and
forward looking P/CF multiple of 20.0x. Impediments to our target price include fluctuations in commodity
prices, greater than expected mine operating and new project construction costs and increasing energy,
material and manpower costs.

Our target price of C$4.50 is a 75/25 blend of fair values generated using a P/NAV multiple of 1.25x and
forward looking P/CF multiple of 12.5x. Impediments to our target price include fluctuations in commodity
prices, greater than expected mine operating and new project construction costs and increasing energy,
material and manpower costs.

Our $16.00 target is based on 2.0x our estimated NAV and 13.8x our forward CFPS forecast. Impediments to
our target price include fluctuations in commodity prices, greater than expected mine operating and new
project construction costs and increasing energy, material and manpower costs. In a very competitive
environment, Yamana, as with all mining companies, faces challenges finding and replacing mined reserves.
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Appendix IV: Gold Equity Valuation Overview

Our favored initial basis of valuation for precious metals producers is a price to net asset value
(P/NAV) metric, where NAYV is based on a discounted cash flow (DCF) model constructed using
our estimates of the parameters of existing or potential mining operations, with corporate assets
evaluated separately (and valued separately using a 1.0x multiple). We adopted a gold forward
strip approach to forecasting future gold prices, using the current forward strip for gold (as
determined by our RBC bullion traders in the U.K.), which is reviewed periodically. Future-year
cash flows are then discounted using a base rate of 5%, to which a risk premium is added,
depending on the currency and/or political risk to which we consider the company’s operating
assets to be most exposed. We do not have separate risk adjustments for each individual country in
the world, instead classifying our risk premiums as 1.8% (most of the Americas, Australia), 3.0%
(Eastern Europe, Turkey, etc.) or 5.8% (South Africa, Russia, etc.). Since gold historically has
rarely been in backwardization, our gold forward strip typically inflates gold prices in future
periods, and thus we also inflate our operating cost assumptions at each mine. This mining cost
inflation rate typically matches the risk premium selected for the company.

We consider P/NAV to be the best valuation metric for much of the gold price cycle, but we argue
that a second metric, price to cash flow (P/CF), becomes increasingly important during periods of
rising gold prices, as we believe this provides a better metric for identifying both successful

growth delivery companies and/or companies with better short-term leverage to rising gold prices.

20

RBC
Capital
:3:{d Markets



November 12, 2007 Global Gold Outlook

Required Disclosures

This product constitutes a compendium report (covers six or more subject companies). As such,
RBC Capital Markets chooses to provide specific disclosures for the subject companies by
reference. To access current disclosures for the subject companies, clients should refer to
http://www7.rbccm.com/GLDisclosure/PublicWeb/DisclosureLookup.aspx?EntitylD=1 or send a
request to RBC CM Research Publishing, P.O. Box 50, 200 Bay Street, Royal Bank Plaza, 29th
Floor, South Tower, Toronto, Ontario M5J 2W7.

Distribution of Ratings, Firmwide

For purposes of disclosing ratings distributions, regulatory rules require member firms to assign
all rated stocks to one of three rating categories—Buy, Hold/Neutral, or Sell-regardless of a firm's
own rating categories. Although RBC Capital Markets' stock ratings of Top Pick/Outperform,
Sector Perform and Underperform most closely correspond to Buy, Hold/Neutral and Sell,
respectively, the meanings are not the same because our ratings are determined on a relative basis
(as described above).

RBC Capital Markets
Investment Banking
Serv.Past 12 Mos.

Rating Count  Percent Count  Percent
BUY [TF/O] 455 42.56 1E1 340.78
HOLD [SP] 536 S0.14 L& 29.85
SELL [U] 7B 7.30 18 23.08

Analyst Certification

All of the views expressed in this report accurately reflect the personal views of the responsible
analyst(s) about any and all of the subject securities or issuers. No part of the compensation of the
responsible analyst(s) named herein is, or will be, directly or indirectly, related to the specific
recommendations or views expressed by the responsible analyst(s) in this report.

Dissemination of Research

RBC Capital Markets endeavours to make all reasonable efforts to provide research
simultaneously to all eligible clients, having regard to local time zones in overseas jurisdictions.
RBC Capital Markets' equity research is posted to our proprietary websites to ensure eligible
clients receive coverage initiations and changes in rating, targets and opinions in a timely manner.
Additional distribution may be done by the sales personnel via email, fax or regular mail. Clients
may also receive our research via third party vendors. Please contact your investment advisor or
institutional salesperson for more information regarding RBC Capital Markets research.

Conflicts Disclosures

RBC Capital Markets Policy for Managing Conflicts of Interest in Relation to Investment
Research is available from us on request. To access our current policy, clients should refer to
http://www.rbccm.com/cm/file/0%2C%2C63022%2C00.pdf or send a request to RBC CM
Research Publishing, P.O. Box 50, 200 Bay Street, Royal Bank Plaza, 29th Floor, South Tower,
Toronto, Ontario M5J 2W7. We reserve the right to amend or supplement this policy at any time.

Important Disclosures

The analyst(s) responsible for preparing this research report received compensation that is based
upon various factors, including total revenues of the member companies of RBC Capital Markets
and its affiliates, a portion of which are or have been generated by investment banking activities of
the member companies of RBC Capital Markets and its affiliates.

RBC I
Capita 21
:3:{d Markets



Global Gold Outlook November 12, 2007

Notes:

S e
22 Capita
|\2\Bc Markets



November 12, 2007 Global Gold Outlook

% RBC I
Capita 23
|\2\Bc Markets



Additional Disclosures

RBC Capital Markets is the business name used by certain subsidiaries of Royal Bank of Canada, including RBC Dominion Securities Inc., RBC Capital
Markets Corporation, Royal Bank of Canada Europe Limited and Royal Bank of Canada - Sydney Branch. The information contained in this report has been
compiled by RBC Capital Markets from sources believed to be reliable, but no representation or warranty, express or implied, is made by Royal Bank of
Canada, RBC Capital Markets, its affiliates or any other person as to its accuracy, completeness or correctness. All opinions and estimates contained in this
report constitute RBC Capital Markets' judgment as of the date of this report, are subject to change without notice and are provided in good faith but without
legal responsibility. Nothing in this report constitutes legal, accounting or tax advice or individually tailored investment advice. This material is prepared for
general circulation to clients and has been prepared without regard to the individual financial circumstances and objectives of persons who receive it. The
investments or services contained in this report may not be suitable for you and it is recommended that you consult an independent investment advisor if you
are in doubt about the suitability of such investments or services. This report is not an offer to sell or a solicitation of an offer to buy any securities. Past
performance is not a guide to future performance, future returns are not guaranteed, and a loss of original capital may occur. RBC Capital Markets research
analyst compensation is based in part on the overall profitability of RBC Capital Markets, which includes profits attributable to investment banking
revenues. Every province in Canada, state in the U.S., and most countries throughout the world have their own laws regulating the types of securities and
other investment products which may be offered to their residents, as well as the process for doing so. As a result, the securities discussed in this report may
not be eligible for sale in some jurisdictions. This report is not, and under no circumstances should be construed as, a solicitation to act as securities broker or
dealer in any jurisdiction by any person or company that is not legally permitted to carry on the business of a securities broker or dealer in that jurisdiction.
To the full extent permitted by law neither RBC Capital Markets nor any of its affiliates, nor any other person, accepts any liability whatsoever for any direct
or consequential loss arising from any use of this report or the information contained herein. No matter contained in this document may be reproduced or
copied by any means without the prior consent of RBC Capital Markets.

Additional information is available on request.
To U.S. Residents:
This publication has been approved by RBC Capital Markets Corporation, which is a U.S. registered broker-dealer and which accepts responsibility for this
report and its dissemination in the United States. Any U.S. recipient of this report that is not a registered broker-dealer or a bank acting in a broker or dealer
capacity and that wishes further information regarding, or to effect any transaction in, any of the securities discussed in this report, should contact and place
orders with RBC Capital Markets Corporation.

To Canadian Residents:

This publication has been approved by RBC Dominion Securities Inc. Any Canadian recipient of this report that is not a Designated Institution in Ontario, an
Accredited Investor in British Columbia or Alberta or a Sophisticated Purchaser in Quebec (or similar permitted purchaser in any other province) and that
wishes further information regarding, or to effect any transaction in, any of the securities discussed in this report should contact and place orders with RBC
Dominion Securities Inc., which, without in any way limiting the foregoing, accepts responsibility for this report and its dissemination in Canada.

To U.K. Residents:

This publication has been approved by Royal Bank of Canada Europe Limited ("RBCEL") which is authorized and regulated by Financial Services
Authority ("FSA"), in connection with its distribution in the United Kingdom. This material is not for distribution in the United Kingdom to private
customers, as defined under the rules of the FSA. RBCEL accepts responsibility for this report and its dissemination in the United Kingdom.

To Persons Receiving This Advice in Australia:

This material has been distributed in Australia by Royal Bank of Canada - Sydney Branch (ABN 86 076 940 880, AFSL No. 246521). This material has
been prepared for general circulation and does not take into account the objectives, financial situation or needs of any recipient. Accordingly, any recipient
should, before acting on this material, consider the appropriateness of this material having regard to their objectives, financial situation and needs. If this
material relates to the acquisition or possible acquisition of a particular financial product, a recipient in Australia should obtain any relevant disclosure
document prepared in respect of that product and consider that document before making any decision about whether to acquire the product.

To Hong Kong Residents:

This publication is distributed in Hong Kong by RBC Investment Services (Asia) Limited, a licensed corporation under the Securities and Futures
Ordinance. This material has been prepared for general circulation and does not take into account the objectives, financial situation, or needs of any
recipient. Hong Kong persons wishing to obtain further information on any of the securities mentioned in this publication should contact RBC Investment
Services (Asia) Limited at 17/Floor, Cheung Kong Center, 2 Queen's Road Central, Hong Kong (telephone number is 2848-1388).

® Registered trademark of Royal Bank of Canada. RBC Capital Markets is a trademark of Royal Bank of Canada. Used under license.
Copyright © RBC Capital Markets Corporation 2007 - Member SIPC
Copyright © RBC Dominion Securities Inc. 2007 - Member CIPF
Copyright © Royal Bank of Canada Europe Limited 2007
Copyright © Royal Bank of Canada 2007
All rights reserved



